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To the Board of directors of
Man Sang International Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION
We have reviewed the interim financial report set out on pages 4 to 23 which comprises the condensed consolidated 
balance sheet of Man Sang International Limited as of September 30, 2008 and the related condensed consolidated 
income statement, condensed consolidated statement of changes in equity and condensed consolidated cash flow 
statement for the six-month period then ended and other explanatory notes. The Rules Governing the Listing of 
Securities on the Main Board of The Stock Exchange of Hong Kong Limited requires the preparation of a report 
on interim financial information to be in compliance with relevant provisions thereof and Hong Kong Accounting 
Standard 34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants. The 
directors are responsible for the preparation and presentation of this interim financial information in accordance 
with Hong Kong Accounting Standard 34.

Our responsibility is to express a conclusion on this interim financial information based on our review and to report 
our conclusion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other 
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this 
report.

SCOPE OF REVIEW
We conducted our review in accordance with Hong Kong Standard on Review Engagement 2410, “Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of 
Certified Public Accountants. A review of interim financial report consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review procedures. A review 
is substantially less in scope than an audit conducted in accordance with Hong Kong Standards on Auditing and 
consequently does not enable us to obtain assurance that we would become aware of all significant matters that 
might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us to believe that the interim financial information 
is not prepared, in all material respects, in accordance with Hong Kong Accounting Standard 34.

Grant Thornton
Certified Public Accountants
13/F., Gloucester Tower
The Landmark
15 Queen’s Road Central
Hong Kong

November 13, 2008
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Condensed Consolidated Income Statement
For the six months ended September 30

2008 2007
Note HK$’000 HK$’000

(unaudited) (unaudited)

Revenue 3 211,937 212,701 
Cost of sales (122,982) (136,836)

Gross profit 88,955 75,865 
Investment income 5,673 9,334 
Other operating income 794 164 
Selling expenses (12,875) (5,239)
Administrative expenses (46,273) (43,531)
Net unrealized (loss)/gain on financial assets at fair value 

through profit or loss (5,211) 1,232 
Decrease in fair value of investment properties 8 (115,083) —

(Loss)/Profit before taxation 4 (84,020) 37,825 

Taxation 5 23,770 (4,421)

Net (loss)/profit for the period  (60,250) 33,404 

(Loss)/Profit attributable to:
 Equity shareholders (21,669) 38,037
 Minority interests (38,581) (4,633)

(60,250) 33,404

(Loss)/Earnings per share 7
— Basic (1.77 cents) 3.52 cents

— Diluted N/A 3.37 cents
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Condensed Consolidated Balance Sheet

September 30, March 31,
2008 2008

Note HK$’000 HK$’000
(unaudited) (audited)

Non-current assets
Investment properties 8 870,626 952,867
Properties under development 9 166,358 123,768
Property, plant and equipment 10 112,955 121,530
Prepaid land lease payments 30,121 30,502
Interest in an associate 11 68 105
Deferred tax assets — 175

1,180,128 1,228,947

Current assets
Inventories 52,039 49,395
Completed properties held for sale 184,082 182,426
Trade and other receivables 12 273,707 253,146
Financial assets at fair value through profit or loss 13 24,025 5,411
Tax receivable 2,365 5,172
Cash and cash equivalents 517,949 587,602

1,054,167 1,083,152

Current liabilities
Trade and other payables 14 452,891 462,233
Taxation 72,800 71,266
Bank borrowings (secured) — current portion 15 79,800  33,300 

605,491 566,799

Net current assets 448,676 516,353

Total assets less current liabilities 1,628,804 1,745,300
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Taxation

Taxation for the six months ended September 30, 2008 consisted of Hong Kong profits tax of HK$3.2 million (For 
the six months ended September 30, 2007: HK$4.0 million), land appreciation tax of HK$1.4 million (For the six 
months ended September 30, 2007: HK$Nil) arising from the sales of properties in CP&J Project and reversal of 
deferred taxation of HK$28.3 million (Provision of deferred taxation for the six months ended September 30, 2007: 
HK$0.4 million).

Loss attributable to equity shareholders

The Group recorded a loss attributable to equity shareholders of HK$21.7 million for the six months ended September 
30, 2008 against profit attributable to equity shareholders of HK$38.0 million for the six months ended September 
30, 2007. The net loss was mainly due to (a) the impairment loss of approximately HK$48.2 million (after deduction 
of minority interests) incurred on the fair values of investment properties; (b) the increase in SG&A expenses of 
HK$10.4 million which mainly related to the write-back of allowance for doubtful debts of HK$5.0 million for the six 
months ended September 30, 2007 as well as advertisement and promotion activities, fees to relevant professional 
marketing personnel and expenses on other marketing promotion activities in line with the launch of sales and 
leasing businesses in CP&J Project; and (c) a net unrealized loss on financial assets (listed equity investments in 
Hong Kong) of HK$5.2 million for the six months ended September 30, 2008.

PROSPECTS

The outlook of the global economy remains uncertain as the ripple effects of the global financial turmoil continues. 
We believe that our core markets for our pearl products (Europe and the United States) will be facing slower growth 
in the second half of our financial year. During these unprecedented, fast-changing times and credit tightening 
period, we will continue to adopt prudent business and financial management policies to maintain our market 
share for the pearl products and cautiously expanding new clientele in order to mitigate the slow down noted in 
the economy of our core markets. As for the property segment, the PRC government has recently announced an 
array of policies, including tax exemptions, a loosening of lending restrictions and a reduction of interest rates and 
mortgage deposit requirements, in an effort to encourage the development of the real estate market and domestic 
economy as a whole. Although these new policies have not yet had a material impact on our operations, if the PRC 
government continues to promote policies aimed at stabilizing and maintaining growth in the real estate market, 
it may have a positive effect on our operations in the future. The Group will closely monitor the development of 
the macroeconomic austerity measures adopted in China to adjust our sales, marketing and development plans 
for the CP&J Project so as to preserve our ability to rebound when the PRC government adjusts and uplifts these 
austerity measures.
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Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES

At September 30, 2008, the Group had working capital of HK$448.7 million (At March 31, 2008 : HK$516.4 million). 
With sufficient committed banking facilities in place and cash on hand, the Group has adequate financial resources 
to meet our anticipated future liquidity requirements. Cash and cash equivalents amounted to HK$517.9 million (At 
March 31, 2008: HK$587.6 million) accounted for 49% (At March 31, 2008: 54%) of Group’s total current assets at 
September 30, 2008. Current ratio slightly decreased from 1.9 at March 31, 2008 to 1.7 at September 30, 2008.

At September 30, 2008, the Group’s total secured bank loans were HK$228.0 million (At March 31, 2008: HK$199.8 
million) which was mainly related to CP&J Project. Gearing ratio at September 30, 2008, calculated on the basis of 
total bank borrowings to total equity, was 0.19 (At March 31, 2008 : 0.16). The Group had available bank facilities 
of HK$458.0 million (At March 31, 2008: HK$414.8 million) with various banks at September 30, 2008, of which 
HK$228.0 million (At March 31, 2008: HK$199.8 million) has been drawn down and HK$230.0 million (At March 
31, 2008: HK$215.0 million) remained unutilized at September 30, 2008.
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Other Information

SHARE OPTION

At September 30, 2008, details of the share options granted to the directors of the Company and eligible employees 
under the share option scheme adopted by the Company on August 2, 2002 are as follows:

No. of share options

Grantees
Date 
of grant Exercisable period

Vesting 
period

Exercise 
price 
HK$

Balance 
at April 1, 

2008

Granted 
during the 

period

Exercised 
during the 

period

Lapsed 
during the 

period

Balance at 
September 

30, 2008 Notes

Directors
Mr. Cheng Chung Hing May 2, 2006 May 2, 2006 to 

 May 1, 2012
Nil 0.253 1,000,000 — — — 1,000,000 (1)(2)

Mr. Cheng Tai Po May 2, 2006 May 2, 2006 to 
 May 1, 2012

Nil 0.253 1,000,000 — — — 1,000,000 (1)(2)

Ms. Yan Sau Man, Amy May 2, 2006 May 2, 2006 to 
 May 1, 2012

Nil 0.253 10,000,000 — — — 10,000,000 (1)(2)

12,000,000 — — — 12,000,000

Other Employees May 2, 2006 May 2, 2006 to 
 May 1, 2012

Nil 0.253 15,000,000 — — — 15,000,000 (1),(2)

September
 18, 2006

September 18, 2006 
 to September 17, 
 2011

Nil 0.233 7,000,000 — — — 7,000,000 (1),(2)

March 13,
 2007

January 1, 2008 to
 March 12, 2012

March 13,
  2007 to

December 
31, 2007

0.500 5,000,000 — — — 5,000,000 (1),(2)

27,000,000 — — — 27,000,000

39,000,000 — — — 39,000,000

Notes:

(1) These share options represent personal interest held as beneficial owner.

(2) The Company recorded the fair value of these share options as staff cost in the income statement. The Company will record the nominal 
value of the shares which is HK$0.10 per share issued pursuant to the exercise price of the share options as additional share capital and the 
Company will record the excess of the exercise price of the share options over nominal value of the shares in its share premium account. 
Any share options which have lapsed or been cancelled will be deducted from the balance of the share options.
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Other Information

DIRECTORS’ INTERESTS IN SECURITIES

At September 30, 2008, the interests of each Directors and chief executive of the Company in the shares, underlying 
shares and debentures of the Company or any of its associated corporation (within the meaning of the Securities 
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong )(the “SFO”)) which (a) were required to be notified 
to the Company and the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 
and 8 of Part XV of the SFO (including interests and short positions which the Director has taken or deemed to 
have under such provisions of the SFO); or (b) were required, pursuant to section 352 of the SFO, to be entered 
in the register referred to therein; or (c) were required, pursuant to the Model Code for Securities Transactions by 
Directors of Listed Companies as set out in Appendix 10 of the Rules Governing the Listing of Securities on the 
Stock Exchange (“Model Code”) to be notified to the Company and the Stock Exchange were as follows:

(a) Long positions in ordinary shares of the Company

Number of ordinary shares
of HK$0.10 each held

Name of director Capacity
Direct 
interest

Deemed 
interest Total interest

Percentage 
of the issued 
share capital 

of the 
Company

(Note 3)

Mr. Cheng Chung Hing Beneficial 
owner and 
interest of 
a controlled 
corporation

136,011,273 494,406,000 630,417,273 51.47%

Mr. Cheng Tai Po Beneficial 
owner and 
interest of 
a controlled 
corporation

76,086,180 494,406,000 570,492,180 46.58%

Note 3:  These shares were deemed interest of Mr. Cheng Chung Hing and Mr. Cheng Tai Po which were indirectly owned by (a) Man 
Sang Holdings, Inc. (“MHJ”), a company incorporated in the State of Nevada, the United States of America and (b) Cafoong 
Limited (“Cafoong”), a company incorporated in the British Virgin Islands. Both MHJ and Cafoong held their interest in shares 
of the Company, through an indirect interest in Man Sang International (B.V.I.) Limited (“MSBVI”), a company incorporated in 
the British Virgin Islands which directly holds these 494,406,000 shares. Cafoong indirectly holds 100% equity interest in MSBVI 
through MHJ, in which Cafoong holds 53.86% of the common stock and all the Series A preferred stock at September 30, 2008, 
which totally represent 69.24% of the voting rights of MHJ. Messrs. Cheng Chung Hing and Cheng Tai Po own 60% and 40% of 
the issued share capital of Cafoong, respectively.
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Other Information

DIRECTORS’ INTERESTS IN SECURITIES (Continued)

(b) Long positions in underlying shares of the Company

The interest of the directors and chief executive in the share options of the Company are separately disclosed 
in the section “Share Option”

(c) Long positions in common stock of an associated corporation

Name of Director

Name of
associated 
corporation Capacity

Number of shares
of common stocks

Percentage of 
the common 

stock of MHJ
(Note 4)

Mr. Cheng Chung Hing MHJ Interest of a 
controlled 
corporation

3,437,501 53.86%

Mr. Cheng Tai Po MHJ Interest of a 
controlled 
corporation

3,437,501 53.86%

Note 4:  These shares were deemed interests of Mr. Cheng Chung Hing and Mr. Cheng Tai Po and were directly and indirectly owned by 
Cafoong. Cafoong holds 53.86% of the common stock and all the Series A preferred stock of MHJ at September 30, 2008, which 
totally represent 69.24% of the voting rights of MSIL. Messrs. Cheng Chung Hing and Cheng Tai Po owned 60% and 40% of the 
issued share capital of Cafoong, respectively.

(d) Long positions in underlying common stocks of an associated corporation

There are no long positions in underlying common stocks of an associated corporation that need to be 
disclosed under this heading.

Save as disclosed above, none of the Directors and the chief executives of the Company had, at September 
30, 2008, any interests in the share capital of the Company or any of its associated corporations (within the 
meaning of the SFO) which (a) were required to be notified to the Company and the Stock Exchange pursuant 
to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which the Director has 
taken or deemed to have under such provisions of the SFO); or (b) were required, pursuant to section 352 of 
the SFO, to be entered in the register referred to therein; or (c) were required, pursuant to the Model Code 
to be notified to the Company and the Stock Exchange.
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Other Information

SUBSTANTIAL SHAREHOLDERS

At September 30, 2008, according to the register of substantial shareholders maintained by the Company pursuant 
to Section 336 of the SFO were as follow:

Number of shares held

Name of shareholder Capacity
Direct 
interest

Deemed 
interest

Percentage of 
issued share 
capital of the 
Company Notes

MSBVI Beneficial Owner 494,406,000 — 40.36%
MHJ Interests of a 

controlled 
corporation

— 494,406,000 40.36% 5

Cafoong Interests of a 
controlled 
corporation

— 494,406,000 40.36% 6

Note 5:  This represented the deemed interest in 494,406,000 shares in the Company held by MSBVI which is a wholly-owned subsidiary of 
MHJ.

Note 6:  This represented the deemed interest in 494,406,000 shares in the Company held by MSBVI whereby Cafoong together with its wholly 
owned subsidiaries directly and indirectly holds 53.86% of the common stock and all of the Series A preferred stock of MHJ at September 
30, 2008, represented 69.24% of the voting rights of MHJ.

Save as disclosed above, at September 30, 2008, the Company has not been notified of any person (other 
than Directors or chief executives of the Company) or entity had an interests or a short position in the shares 
and underlying shares of the Company as recorded in the register required to be kept under Section 336 of the 
SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or any of its subsidiaries, of the Company’s listed 
securities during the six months ended September 30, 2008.

SPECIFIC PERFORMANCE OBLIGATIONS ON CONTROLLING SHAREHOLDERS

There are no specific performance obligations of the controlling shareholders that required to be disclosed under 
paragraph 13.18 of Chapter 13 of the Listing Rules.
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Other Information

CORPORATE GOVERNANCE PRACTICE

The Board of Directors (“Board”) and the management of the Company committed to the maintenance of good 
corporate governance practices and procedure. During the six months ended September 30, 2008, the Company 
has complied with the code provision set out in the Code of Corporate Governance Practice contained in Appendix 
14 of the Listing Rules except for code provision A.2.1 and A.4.1.

According to code provision A.2.1, the roles of chairman and chief executive officer should be separate and should 
not be performed by the same individual. Mr. Cheng Chung Hing assumes both the said roles currently. Mr. Cheng 
Chung Hing who has outstanding industry experience, is one of the founders and substantial shareholders of the 
Group. The Board is of the view that it is in the best interest of the Group to have an executive chairman who 
is most knowledgeable about the business of the Group and is capable to guide the growth of the Group and 
report to the Board in a timely manner on pertinent issues and to facilitate open dialogue between the Board and 
management. In addition, the Group’s business is best served when strategic planning and decisions are made 
and implemented by the management under the leadership of Mr. Cheng Chung Hing.

As required by code provision A.4.1, non-executive directors should be appointed for a specific term, subject to 
re-election. Pursuant to relevant provisions of the Bye-laws of the Company, any director appointed to fill a casual 
vacancy shall hold office until the next annual general meeting of the Company and is therefore subject to re-
election by the shareholders at that annual general meeting after his or her appointment. All Directors would retire 
at annual general meeting at least once every three years either by rotation pursuant to the retirement provisions 
of the Bye-laws or on voluntary basis. At the annual general meeting of the Company held on August 1, 2008, Mr. 
Cheng Chung Hing and Mr. Cheng Tai Po, both retired from their office and were re-elected as Directors.

On August 8, 2008 Ms. Hung Yuen Yee, Flavia was appointed an executive director of the Company. At September 
30, 2008, the Board consists of a total of seven Directors, comprising four executive Directors and three Independent 
Non-executive Directors.

AUDIT COMMITTEE

Grant Thornton has reviewed the unaudited condensed consolidated interim financial statements of the Group for 
the six months ended September 30, 2008 in accordance with Hong Kong Standard on Review Engagements 
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by The 
Hong Kong Institute of Certified Public Accountants. The audit committee of the Company, which comprises all 
three Independent Non-executive Directors, has reviewed the unaudited condensed consolidated interim financial 
statements of the Group for the six months ended September 30, 2008 and has recommended their adoption by 
the Board.
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Other Information

COMPLIANCE WITH THE MODEL CODE SET OUT IN APPENDIX 10 TO THE LISTING 
RULES

The Company has adopted a code of conduct regarding securities transactions of directors and employees (the 
“Securities Code”) no less exacting than the required standard set out in the Model Code. The Company confirms 
that, having made specific enquiry of all Directors, the Directors have complied with the required standard set out 
in the Securities Code for the six months ended September 30, 2008.

By Order of the Board
Man Sang International Limited

CHENG CHUNG HING
Chairman

Hong Kong, November 13, 2008


